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ASSOCIATED COMMERCIAL CO LTD

FOR THE YEAR ENDED 30 JUNE 2023

2023 2022 2023 2022
Rs Rs

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax 83,209,655 80,016,417 83,324,823 80,016,417 

Adjustments for:
 Depreciation 2,426,945 2,855,462 2,426,945 2,855,462 
 Dividend income (3,046,484) (1,372,225) (3,046,484) (1,372,225)
 Share of profit of associates (20,157,814) (26,687,301) (20,157,814) (26,687,301)
 Interest expense 929,138 501,554 929,138 501,554 
 Loss allowance on trade receivables (41,000)     - (41,000)     -
 Retirement benefit obligations 76,301 577,671 76,301 577,671 

Operating profit before working capital changes 63,396,741 55,891,578 63,511,909 55,891,578 

Increase in trade and other receivables (52,297,917) (4,393,205) (52,413,085) (8,043,023)
Decrease/(increase) in inventories 6,267,307 (34,480,844) 6,267,307 (34,480,844)
(Decrease)/increase in trade and other payables (14,703,790) 24,031,482 (14,703,790) 24,031,482 

Net cash generated from operations 2,662,341 41,049,011 2,662,341 37,399,193 

Cash generated from operations 2,662,341 41,049,011 2,662,341 37,399,193 

Interest paid (929,138) (501,554) (929,138) (501,554)
Net tax paid (12,815,881) (4,678,523) (12,815,881) (4,678,523)

Net cash (used in)/generated from operating activities (11,082,678) 35,868,934 (11,082,678) 32,219,116 

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for property, plant and equipment (3,751,129) (69,386,024) (3,751,129) (736,206)
Payments for acquisition of investment in subsidiary     -     -     - (10,000,000)
Deposit on shares     -     -     - (55,000,000)
Payments for acquisition of other financial assets (118,193) (19,195) (118,193) (19,195)
Dividend received 4,751,326 3,077,066 4,751,326 3,077,066 
Proceeds from  disposal of shares     - 10,093     - 10,093 

Net cash generated from/(used in) investing activities 882,004 (66,318,060) 882,004 (62,668,242)

CASH FLOWS FROM FINANCING ACTIVITIES
Net loans received/(paid) 34,274,178 (67,367,956) 34,274,178 (67,367,956)
Repayment of finance lease (291,000) (1,017,961) (291,000) (1,017,961)
Dividends paid (4,800,440) (3,428,886) (4,800,440) (3,428,886)
Loan received from related party     - 48,000,000     - 48,000,000 

Net cash generated from/(used in) financing activities 29,182,738 (23,814,803) 29,182,738 (23,814,803)

Net increase in cash and cash equivalents 18,982,064 (54,263,929) 18,982,064 (54,263,929)

Cash and cash equivalents at 1 July 87,725,983 141,989,912 87,725,983 141,989,912 

Cash and cash equivalents at 30 June 106,708,047 87,725,983 106,708,047 87,725,983 

Represented by:
Cash and bank balances 106,708,047 88,720,313 106,708,047 88,720,313 
Bank overdraft -                         (994,330) -                    (994,330)

106,708,047 87,725,983 106,708,047 87,725,983 

The notes on pages 8 to 40 form an integral part of these consolidated and separate financial statements.

CONSOLIDATED AND SEPARATE STATEMENTS OF CASH FLOWS

THE COMPANYTHE GROUP
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

3. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(n)

(o)

(p)

(q)

(r)

4. ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

Key sources of estimation uncertainty

Property, plant and equipment

The cost of the property, plant and equipment is depreciated over the estimated useful life of the asset.
The estimated useful life is based on expected usage of the asset and expected physical wear and tear,
which depends on operational factors. Management has not considered any residual value as it is deemed
immaterial.

Comparative figures have been regrouped, where necessary, to conform to the current year's
presentation.

Where applicable, the notes to the consolidated and separate financial statements set out areas where
management has applied a higher degree of judgement that have a significant effect on the amounts
recognised in the consolidated and separate financial statements, or estimations and assumptions that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year. 

ASSOCIATED COMMERCIAL CO LTD

The preparation of consolidated and separate financial statements in accordance with IFRS requires the
directors and management to exercise judgement in the process of applying the accounting policies. It also
requires the use of accounting estimates and assumptions that may affect the reported amounts and
disclosures in the consolidated and separate financial statements. Judgements and estimates are
continuously evaluated and are based on historical experience and other factors, including expectations
and assumptions concerning future events that are believed to be reasonable under the circumstances.
The actual results could, by definition therefore, often differ from the related accounting estimates.

Related parties

Related parties are individuals and companies where the individual or company has the ability,
directly or indirectly, to control the other party or exercise significant influence over the other party in
making financial and operating decisions or is a member of the key management personnel of the
reporting entity. An entity is related to a reporting entity if both of them are members of the same
group or one of them is either an associate or joint venture of the other entity. Related party can also
arise if the entity is a post-employment benefit plan for the employee of the reporting entity.

Impairment of assets

At each end of the reporting period, the Group and the Company review the carrying amounts of its
assets to determine whether there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any. Recoverable amount of an asset is the higher of
fair value less costs to sell and value in use. If the recoverable amount of an asset is estimated to be
less than its carrying amount, the carrying amount of the asset is reduced to its recoverable amount.
An impairment loss is recognised immediately in the consolidated and separate statements of profit or
loss and other comprehensive income. 

When an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment loss is recognised immediately in
consolidated and separate statements of profit or loss and other comprehensive income. 

Segmental reporting

A business segment is a group of assets and operations engaged in providing products or services
that are subject to risks and returns that are different from those of other business segments. A
geographical segment is engaged in providing products or services within a particular economic
environment that are subject to risks and returns that are different from those of segments operating
in other economic environments. 

Leasing

Assets held under leases are initially recognised as assets at their fair value at the inception of the
lease or, if lower, at the present value of the minimum lease payments. The corresponding liability to
the lessor is included in the consolidated and separate statements of financial position as a finance
lease obligation.

Comparative figures
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

4. ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY (CONT'D)

Key sources of estimation uncertainty (continued)

Calculation of loss allowance

The Group and the Company use a provision matrix to calculate ECLs for trade receivables. The
provision rates are based on days past due for groupings of various customer segments that have similar
loss patterns.

The provision matrix is initially based on the Group's and the Company’s historical observed defaults
rates. The Group and the Company will calibrate the matrix to adjust the historical credit loss experience
with forward-looking information. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed.

When measuring ECL, the Group and the Company use reasonable and supportable forward-looking
information, which is based on assumptions for the future movement of different economic drivers and
how these drivers will affect each other. The Group and the Company did not provide detailed information
on how the forecast economic conditions have been incorporated in the determination of ECL because the
impact is not significant.

Loss given default is an estimate of the loss arising on default. It is based on the difference between the
contractual cash flows due and those that the Group and the Company would expect to receive, taking into 
account cash flows from credit enhancements.

Probability of default constitutes a key input in measuring ECL. Probability of default is an estimate of the
likelihood of default over a given time horizon, the calculation of which includes historical data,
assumptions and expectations of future conditions.

The amount of ECLs is sensitive to changes in circumstances and of forecast economic conditions. The
Group and the Company's historical credit loss experience and forecast of economic conditions may also
not be representative of customer's actual default in the future.

Allowance for slow-moving inventories

Inventories are stated at the lower of cost or net realisable value. Adjustments to reduce the cost of
inventory to its realisable value, if required, are made at the product level for estimated excess,
obsolescence or impaired balances. Factors influencing these adjustments include changes in demand,
technological changes, physical deterioration and quality issues.

Retirement benefit obligations

The present value of the pension obligations depends on a number of factors that are determined on an
actuarial basis using a number of assumptions including the discount rate.

Further information on the carrying amounts of the Group's and the Company's defined benefit obligations
and the sensitivity of those amounts to changes in discount rate are provided in note 10.

Deferred tax assets

Significant management judgement is required to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and level of future taxable profits together with future tax planning 
strategies. The outcome of their actual utilisation may be different.

Functional currency

The determination of the functional currency of the Group and the Company are critical since recording of
transactions and exchange differences arising are dependent on the selected functional currency. As
described in the accounting policies, the directors have considered those factors therein and have
determined that the functional currency of the Group and the Company are demoninated in Mauritian
rupees (''Rs.'').

Impairment of investment in subsidiary

Investments in subsidiary are stated at cost less any impairment losses in the Company’s financial
statements. Determining whether investments are impaired requires an estimation of the value in use of
the investments. The value in use calculation required the directors to estimate the future cashflows
expected to arise from that investment and a suitable discount rate in order to calculate the present value.

Financial asset at fair value through other comprehensive income
The Company may, from time to time, hold financial instruments that are not quoted in active markets,
such as its financial assets at fair value through other comprehensive income amounting to Rs 137,314
(2022: Rs 147,712). Where valuation techniques are used to determine fair values, they are validated and
periodically reviewed by experienced personnel. 

The determination of fair value for financial assets for which there is no observable market price requires
the use of valuation techniques as described in note 6. 

For financial instruments that trade infrequently and have little price transparency, fair value is less
objective, and requires varying degrees of estimation depending on liquidity, concentration, uncertainty of
market factors, pricing assumptions and other risks affecting the specific instrument. This results in
management exercising significant assumption on the unobservable inputs being used for fair valuation.

ASSOCIATED COMMERCIAL CO LTD
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

6. INVESTMENTS

(a) Investments in associates

Details of investments in associates are as follows:

Name of Company Activities % holding 2023 2022
Rs Rs

United Bus Service Limited Investment holding 34.31%    184,159,157    166,268,311 

Lintrabis Investment Company Limited Investment holding 45.77%      24,998,331      24,288,655 

   209,157,488    190,556,966 

Movement in investments in associates
2023 2022
Rs Rs

Balance at 1 July 190,556,966 164,618,946 
    -Share of profit from associates 20,157,814 26,687,301 

Share of other comprehensive income from associates 147,550 955,560 

Dividend received (1,704,842) (1,704,841)

Balance at 30 June 209,157,488 190,556,966 

Share of profit from associates

United Bus Service Limited 19,598,504 26,282,011 

Lintrabis Investment Company Limited 559,310 405,290 

20,157,814 26,687,301 
Share of other comprehensive income from associates

United Bus Service Limited

(2,816) (55,444)

Lintrabis Investment Company Limited
150,366 1,011,004 

147,550 955,560 

All of the above associates are accounted for using the equity method in these consolidated and separate 
financial statements.

ASSOCIATED COMMERCIAL CO LTD

Net fair value gain on financial assets at fair value through other 
comprehensive income

Net fair value loss on financial assets at fair value through other 
comprehensive income

THE GROUP AND COMPANY
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

6. INVESTMENTS (CONT'D)

(a) Investments in associates (Cont'd)

Lintrabis Investment Company Limited (Cont'd)

2023 2022
Rs Rs

Net assets of associate 54,617,283 53,066,758 
45.77% 45.77%

Carrying amount of the Group's and the Company’s interest 24,998,331 24,288,655 

(b) Other financial assets

Listed Quoted Unit Trust Unquoted Total
Rs Rs Rs Rs Rs

THE GROUP AND COMPANY

At 1 July 2021 42,993,609        1,788,246    477,290        142,024        45,401,169   
Additions 19,195               -               -               -               19,195          
Disposal (10,093) -               -               -               (10,093)
Fair value movement 3,869,497 423,457 31 5,688 4,298,673 

At 30 June 2022 46,872,208        2,211,703    477,321        147,712        49,708,944   
Addition 29,307               88,886         -               -               118,193        
Disposal     - -               -               -               -              
Fair value movement (11,981,845) (767,863) (18,864) (10,398) (12,778,970)

At 30 June 2023 34,919,670        1,532,726    458,457        137,314        37,048,167   

(c) Investment in subsidiary

Details of investments in subsidiary are as follows:

2023 2022

Name of Company Activities % holding Rs Rs

Lees Investment Ltd Property 100% Ordinary 10,000,000 10,000,000 

Movement in investment in subsidiary is as follows: 2023 2022
Rs Rs

Balance at 1 July 10,000,000       -
Additions during the year -              10,000,000 

Balance at 30 June 10,000,000 10,000,000 

ASSOCIATED COMMERCIAL CO LTD

THE COMPANY

Financial assets at fair value through other comprehensive income

Proportion of the Group's and the Company’s 

The investments are valued at market prices prevailing on Development & Enterprise Market, Stock Exchange
of Mauritius and National Investment Trust at the end of the reporting period. The unquoted investments are
measured at net assets of the investee at reporting date as it approximates its fair value. 

The Group's and the Company's investments have been pledged as security for bank facilities.

Carrying amount

Type of 
shares

Reconciliation of the above summarised financial information to the carrying amount of the interest in Lintrabis 
Investment Company Limited recognised in the consolidated and separate financial statements:

The directors have assessed the carrying amount of the investment in subsidiary and are of the opinion that
the investment is not impaired at the reporting date.

The Company made additional capital contribution amounting to Rs 55,000,000 against which share are yet to

be alloted.
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NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

8. TRADE AND OTHER RECEIVABLES (CONT'D)

THE GROUP
As at 30 June 2023

Not past due 1 to 30 days
31 to 60 

days
61 to 90 

days > 90 days Total

Estimated total gross 
carrying amount at 
default (Rs) 17,550,572 67,685,967 5,164,766 2,798,991 504,220 93,704,516 

Expected loss rate 0.00% 0.00% 0.00% 10.6% 100%

Lifetime ECL (Rs) -               -               -             296,813      504,220       801,033 

As at 30 June 2022

Estimated total gross 
carrying amount at 
default (Rs) 21,944,542 12,128,678 5,543,653 1,943,475 834,906 42,395,254 

Expected loss rate 0.00% 0.00% 0.00% 14.02% 68.21%

Lifetime ECL (Rs) -               -               -             272,561      569,472       842,033 

THE COMPANY
As at 30 June 2023

Not past due 1 to 30 days
31 to 60 

days
61 to 90 

days > 90 days Total

Estimated total gross 
carrying amount at 
default (Rs) 21,315,558 67,685,967 5,164,766 2,798,991 504,220 97,469,502 

Expected loss rate 0.00% 0.00% 0.00% 10.6% 100%

Lifetime ECL (Rs) -               -               -             296,813      504,220       801,033 

As at 30 June 2022

Estimated total gross 
carrying amount at 
default (Rs) 21,944,542 12,128,678 5,543,653 1,943,475 834,906 42,395,254 

Expected loss rate 0.00% 0.00% 0.00% 14.02% 68.21%

Lifetime ECL (Rs) -               -               -             272,561      569,472       842,033 

ASSOCIATED COMMERCIAL CO LTD

The following table details the risk profile of local trade receivables based on the Group and the Company's
provision matrix at 30 June 2023. As the Group's and the Company's historical credit loss experience does
not show significantly different loss patterns for different local customer segments, the provision for loss
allowance based on past due status is not further distinguished between the Group's and the Company's
different customer base.
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ASSOCIATED COMMERCIAL CO LTD
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

24. SEGMENTAL REPORTING

> Tyres
> Spare parts
> Batteries and Lubricants
> Vehicles

2023 2022
Rs Rs

Tyres 331,025,156 330,426,790 
Spare parts 66,932,130 62,407,141 
Batteries and Lubricants 7,952,959 10,651,622 
Vehicles 79,691,600 68,091,600 

Timing of revenue recognition:
 - At a point in time 485,601,845 471,577,153 
 - Over time     -     -

Contract assets and liabilities:
- Contract assets     -     -
- Contract liabilities     -     -

Performance obligations and revenue recognition policies

The following table provides information about the revenue recognition policies:

Geographical information

Information about major customer

25. PURCHASE OF PROPERTY, PLANT AND EQUIPMENT

2023 2022 2023 2022
Financed as follows: Rs Rs Rs Rs

Cash disbursed 3,751,129 69,386,024 3,751,129 736,206 

3,751,129 69,386,024 3,751,129 736,206 

The directors of the Group and the Company have chosen to organise the Group and the Company into
different types of revenue streams. Specifically, the main Group's and the Company’s reportable
segments under IFRS 8 are as follows:

Segment assets and liabilities

Segment revenue

Type of service

Nature and timing of 
performance obligation, 

including significant 
payment terms

Revenue recognition policy

The following is an analysis of the Group's and the Company’s assets and liabilities by reportable
segment:

Segment revenues and results

Sales of tyres and spare parts
Revenue recognised at point 

in time based on agreed 
quote with customers.

THE GROUP THE COMPANY

THE GROUP AND COMPANY

Revenue is recognised on 
sale.

Since all the operations are carried out locally, the geographical reporting disclosure is therefore not
applicable.

Included in sale from tyres and spares is a total amount of Rs 176,803,937 (2022: Rs 158,236,380)
which arose from sale to a related party which is the Group's and the Company's largest customer. No
other single customers contributed to 10% or more to the Group's or Company's revenue in either 2022
or 2023.
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